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resource is Building a Sustainable Business:  A Guide to Developing a Business Plan for Farms 
and Rural Businesses.  It can be downloaded in whole (http://www.sare.org/publications/
business/business.pdf) or in part from the Minnesota Institute for Sustainable Agriculture 
website, www.misa.umn.edu.
 
 

 

	 MISA:  http://
www.misa.umn.edu/vd/
bizplan.html 

	 MISA Guide: 
http://www.
misa.umn.edu/
publications/bizplan.html 
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Part 2. Selecting Appropriate 
Enterprises 

Before you go much further, it is crucial to identify the type of farming enterprise you want.  
While Oklahoma is known as a wheat and cattle state, Oklahoma Agricultural Statistics Service 
(OASS) data shows more than 18 commodities with sales of more than $2 million each in 2007.  
Table 1 identifies the rank and value of production for Oklahoma commodities for 2007.  Table 2 
shows livestock inventory numbers for Oklahoma for 2004 through 2007.  Table 3 presents crop 
acreage, yield and production for Oklahoma for 2007.  The 2008 bulletin from the OASS is avail-
able online at www.nass.usda.gov/ok/Binder1.pdf.   In addition to commodity specific data, the 
bulletin contains information such as average rainfall, average temperature and pasture condition.  

In terms of acreage harvested, all hay varieties was the “top crop,” followed by winter wheat.  
Figure 1 charts wheat production by county in Oklahoma in 2007.  For 2007, winter wheat aver-
aged 28 bushels per acre, and all hay averaged 2.2 tons per acre.  Crop yields and stocking rate 
vary considerably from county-to-county, due to differences in soils and climates and from year-
to-year as weather and other conditions change. In livestock numbers, chickens totaled about 4.7 
million head, all cattle and calves totaled 5.4 million head, and all hogs and pigs totaled 2.34 
million head in 2007.  In value of production, cattle and calves ranked first in the state with a 
production value of $2.022 billion.  All hay ranked second in the state with a production value 
of $652 million.     

These statistics may leave you asking yourself what to produce.  What is appropriate will 
certainly depend on the land resource base you are considering, including soil type, geographical 
location, climate and past use.  It may also depend on the human resources (labor and manage-
ment) that are available to you.  The availability of a market for your product and the ability to 
finance operations are also critical.

Economists at Kentucky Cooperative Extension Service, Tim Woods and Steve Isaacs, empha-
size that new or expanding enterprises should not focus on what to produce, but should instead 
concentrate on how to select the right enterprise.  They advocate a more thorough approach 
because, in their experience, success or failure often depends on a lot more than just the choice 
of what to produce.  They suggest these six factors to drive the decision: profitability, resources, 
information, marketing, enthusiasm and risk.  A Primer for Selecting New Enterprises for Your Farm, 
by Woods and Isaacs, is available online at www.uky.edu/Ag/AgEcon/pubs/ext_aec/ext2000-13.
pdf.  The publication contains descriptions of the six decision factors, as well as detailed work-
sheets to help the new farmer/rancher raise some important questions regarding their potential 
new enterprise.  The authors suggest printing multiple copies of the PRIMER so that you can work 
through the worksheets for more than one type of enterprise.  

If profitability is a goal for the operation, consider developing a budget for individual en-
terprises (for example, stockers, goats or grapes) that maps out the resources needed, as well as 
projected income and expenses.  Oklahoma State University offers spreadsheets to generate budgets 
for the following enterprises:  alfalfa, annual forage, barley, corn, corn silage, cotton, cow-calf, 
grain sorghum, grapes, improved pecans, native pecans, oats, peaches, peanuts, perennial forages, 
rye, soybeans, stockers, watermelon and wheat.

2008  Bulletin:  
www.nass.usda.gov/ok/

Binder1.pdf 
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Table 1. Rank and value of production, 

Oklahoma commodities, 2007.

 Rank Item Value
 	                                                          ($ Millions)

	 1	  Cattle and Calves 2,022

	 2	  All Hay 652

	 3	  Poultry and Eggs 633

	 4	  Winter Wheat 617

	 5	  Hogs and Pigs 549

	 6	  Milk Production 239

	 7	  Corn for Grain 159

	 8	  Cotton and Cottonseed 107

	 9	  Grain Sorghum 50

	 10	  Soybeans 40

	 11	  Floriculture 30

	 12	  Pecans 27

	 13	  Peanuts 12

	 14	  Rye 7

	 15	  Watermelon 6

	 16	  Sheep and Lambs 3

	 17	  Oats 1

	 18	  Peaches 1

      Source: Oklahoma Agricultural Statistics Service 2008.

Table 2. Livestock inventory for Oklahoma, 

January 1, 2004 – January 1, 2008.

(Presented by 1,000 Head)

Year	 All Cattle	 Beef Cows	 Milk Cows	 All Sheep 	 All Hogs 	 Chickens
	 & Calves			   & Lambs	 & Pigs (1)	 (1), (2)

2004	 5,100	 1,970	 80	 75	 2,380	 5,654

2005	 5,350	 2,015	 75	 70	 2,390	 4,747

2006	 5,450	 2,075	 75	 80	 2,370	 4,588

2007	 5,250	 2,000	 70	 80	 2,330	 4,481

2008	 5,400	 2,053	 67	 80	 2,340	 4,752

(1) December 1 previous year.

(2) Excludes commercial broilers.

Source: Oklahoma Agricultural Statistics Service 2007. 
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Table 3. Crop acreage, yield and production; Oklahoma, 2007.

 Planted      Value of

 Purpose Harvested    Production

Commodity Acres Acres Yield Production Price per Unit Dollars

Field & Misc Crops 10,805,000     1,676,539,000

Hay All (Dry)  3,180,000 2.2 tons 7,044,000 tons 112.000 dols/ton 651,692,000

Wheat Winter All 5,900,000 3,500,000 28.0 bus 98,000,000 bus 6.300 dols/bu 617,400,000

Wheat All 5,900,000 3,500,000 28.0 bus 98,000,000 bus 6.300 dols/bu 617,400,000

Hay Other (Dry)  2,800,000 2.0 tons 5,600,000 tons 79.500 dols/ ton 445,200,000

Hay Alfalfa (Dry)  380,000 3.8 tons 1,444,000 tons 143.000 dols/ton  206,492,000

Corn For Grain 320,000 270,000 145.0 bus 39,150,000 bus 4.050 dols/bu 158,558,000

Cotton Upland 175,000 165,000 945.0 lbs 39,150,000 bus 0.587 dols/lb 91,572,000

Sorghum For Grain 240,000 220,000 58.0 bus 12,760,000 bus 6.950 dols/cwt 49,662,000

Soybeans 185,000 175,000 24.0 bus 4,200,000 bus 9,600 dols/bu 40,320,000

Cotton Seed    116,000 tons 135.000 dols/ton 15,660,000

Peanuts For Nuts 18,000 17,000 3,400.0 lbs 57,800 lbs 0.202 dols/lb 11,676,000

Rye 300,000 60,000 18.0 bus 1,080,000 bus 6.100 dols/bu 6,588,000

Oats 80,000 15,000 31.0 bus 465,000 bus 3.100 dols/bu 1,442,000

Corn for Silage  30,000 20.5 tons 615,000 tons

Sorghum For Silage  12,000 5.0 tons 60,000 tons

Cotton All 175,000 165,000 945.0 lbs 325,000 bales

Alfalfa & Alfalfa 
Mixtures - New  65,000
Seedings 

 

Source: Oklahoma Agricultural Statistics Service 2008. 

A Primer for            
                 Selecting 

New Enterprises 
for Your Farm: 

http://www.uky.edu/
Ag/AgEcon/pubs/ext_
aec/ext2000-13.pdf. 
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	 A Partner in 
Farm Financial 
Planning (OSU 
Exension publication
AGEC-239):
http://pods.dasnr.
okstate.edu/docushare/
dsweb/Get/Document-
1649/AGEC-239web.pdf

	 OSU Enterprise 
Budget Website: 
 http://agecon.okstate.
edu/budgets/

		

	 IFMAPS 
Center:      
 1-800-522-3755,
 e-mail: 
IFMAPS@okstate.edu
website:
http://
agecon.okstate.edu/
IFMAPS

	 (ERS):  http:
//www.ers.usda.gov/

and much of Texas) for 2008.  For wheat production in 2008, the gross value of production was 
$276.68 per planted acre.  Total operating costs were $124.63 per planted acre; total costs were 
$259.83 per planted acre. The value of production less operating costs equaled $152.05 per 
planted acre; the value of production less total costs equaled $16.85 per planted acre.  For cow-
calf production in 2008, the gross value of production was $671.44 per bred cow.  The value of 
production less operating costs equaled -$43.98 per bred cow.  The total costs were $1220.17 per 
bred cow, for a value of production less total costs of -$557.73 per bred cow.  Averages mask the 
variability in costs and returns that occur on individual farms.  However, the averages do point 
out that agricultural enterprises are not always profitable.  

Business Planning Assistance

Oklahoma farmers and ranchers can call on IFMAPS (Intensive Financial and Management 
Planning Support) personnel to receive free, confidential assistance in farm business planning, 
including analyzing the potential for a new farm business. Contact your local county Extension 
office, call the IFMAPS Center at 1-800-522-3755, or e-mail IFMAPS@okstate.edu. Trained financial 
specialists work with families one-on-one to develop financial statements and evaluate alterna-
tive plans. The plans typically include budgets for the farm enterprises, a cash flow plan, income 
statement, balance sheet, debt worksheet and financial measures. For more information, see OSU 
AGEC-239, IFMAPS:  A Partner in Farm Financial Planning available in local Extension offices or 
at http://pods.dasnr.okstate.edu/docushare/dsweb/Get/Document-1649/AGEC-239web.pdf.

Enterprise Budget Software

OSU Enterprise Budgets are Excel spreadsheets designed to help estimate production costs 
and returns while representing the management practices typical of an area.  The software provides 
users access to important agricultural references during an "interactive" budget-building process. 
Spreadsheets incorporate historical data and specialist recommendations while allowing modifi-
cation by the user. Examples of historical data include area yields and average prices. Examples 
of specialist recommendations include fertilizer requirements for specified forage or grain yields. 
Links to Internet databases and references point users to additional information.

Figures 1-3 show sample budgets for wheat, cow-calf and stocker enterprises.  Note: actual 
income and expenses may vary greatly from operation to operation.  Hence, it is important to 
customize budgets to match individual situations. The budget report summarizes key production 
items and prices, operating and fixed costs, and break-even prices and yields. 
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Table 4. 

Data from 2002 and 2007 Census of Agriculture for Oklahoma.

	 2007	 2007	 2002	 2002
		  % of Total		  % of Total
		  Farms		  Farms
Number of Oklahoma farms	 86,565	 100%	 83,300	 100%
Off Farm Work				  

Farmers with no off-farm work	 29,750	 34%	 34,931	 42%
Farmers with some off-farm work	 56,815	 66%	 48,369	 58%
Farmers with 200 or more days off-farm work	 37,167	 43%	 36,671	 44%

Operator by Primary Occupation				  
Farming	 36,052	 42%	 46,053	 55%
Other	 50,513	 58%	 37,247	 45%

Number of Farms by Value of Sales				  
Less than $2,500	 34,669	 40%	 29,927	 36%
$2,500 to $4,999	 9,059	 11%	 9,925	 12%
$5,000 to $9,999	 10,731	 12%	 12,452	 15%
$10,000 to $24,999	 13,494	 16%	 12,833	 15%
$25,000 to $49,999	 6,886	 8%	 7,373	 9%
$50,000 to $99,999	 4,563	 5%	 4,340	 5%
$100,000 to $499,999	 5,326	 6%	 5,256	 6%
$500,000 or more	 1,837	 2%	 1,194	 1%

Average Market Value of Sales per Farm				  
All agricultural products sold	 $67,072		  $53,498	 --
Crops (including greenhouse)	 $13,719		  $9,833	 --
Livestock/poultry & products	 $53,352		  $43,665	 --

Selected Farm Expenses, Average per Farm				  
Total production expenses 	 $60,340		  $48,849	 --
Livestock/poultry purchased	 $16,907		  $14,938	 --
Feed	 $15,105		  $11,015	 --
Fertilizer, lime, soil conditioners	 $3,315		  $2,021	 --
Gasoline, fuel, oils	 $3,656		  $2,087	 --
Hired farm labor	 $2,946		  $2,847	 --
Interest Expense	 $3,317		  $2,925	 --
Chemicals	 $1,041		  $728	 --

Net Cash Farm Income of Operations				  
        Average per farm/dollars	 11,885		  8,220	
    Farms with net gains1/number	 33,709	 39%	 36,375	 44%
            Average per farm/dollars	 51,479		  31,559	
    Farms with net losses/number	 52,857	 61%	 46,907	 56%
            Average per farm/dollars	 13,364		  9,878	

1 Farms with total production expenses equal to total of market value of agricultural products sold, government pay-
ments, and farm-related income are included as farms with gains.

Source:  2002 and 2007 Census of Agriculture – State Data, http://www.agcensus.usda.gov/Publications/2007/Full_Re-
port/Volume_1,_Chapter_1_State_Level/Oklahoma/index.asp.  
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Table 5. 

Costs and returns for wheat production and cow-calf production, 
Prairie Gateway Region.*

Cow/Calf Production	 2007	 2008	 Wheat Production	 2007	 2008
Gross value of production 			   Gross value of production	  	  
  Steer calves	 200.39	 183.11	 Primary product:  Wheat grain	 142.13	 265.78
  Heifer calves	 108.86	 99.99	 Product:  silage/straw/grazing	 9.19	 10.90
  Yearling steers	 182.13	 178.39	 Total, gross value of 
			   production	 151.32	 276.68
  Yearling heifers	 96.38	 96.05	 Operating costs
  Other cattle	 102.51	 105.28	 Seed	 6.87	 10.89
    Total gross value 	 698.54	 671.44	 Fertilizer  2/	 31.04	 54.84
Operating costs	 		  Chemicals	 4.03	 4.37
Purchased cattle 	 143.23	 140.77	 Custom operations  	 6.50	 7.49
Feed			   Fuel, lube, and electricity	 24.41	 31.72
Concentrates and other feed	 43.54	 58.68	 Repairs	 13.94	 14.12
Supplemental feed	 9.84	 14.15	 Irrigation water and baling	 0.08	 0.08
Harvested forages	 167.71	 159.05	 Interest on operating inputs	 1.95	 1.12
Cropland pasture	 31.38	 34.85	 Total, operating costs	 88.82	 124.63
Private pasture	 99.01	 110.39	 Allocated overhead
Public land	 1.53	 1.75	 Hired labor	 2.51	 2.60
Total feed costs	 353.01	 378.87	 Opportunity cost of 
Other: veterinary and medicine,    			   unpaid labor	 26.11	 26.99
fuel, repairs, interest, etc.	 177.72	 195.78	 Capital recovery of 
			   machinery/equipment	 51.82	 55.89
   Total operating costs	 673.96	 715.42	 Opportunity cost of land 	 33	 36.12
Allocated overhead			   Taxes and insurance	 5.73	 6.46
Hired labor	 3.36	 3.49	 General farm overhead	 6.95	 7.14
Opportunity cost of unpaid labor	213.33	 221.04	 Total, allocated overhead	 126.12	 135.20
Capital recovery cost of 
Machinery/equipment 	 164.41	 176.69	  	  	
Opportunity cost of land	 1.8	 2.07	 Total, costs listed	 214.94	 259.83
Taxes and insurance	 34.73	 36.26	 Value of production less 
			   total costs listed	 -63.62	 16.85
General farm overhead	 72.25	 74.20	 Value of production less 
			   operating costs 	 62.50	 152.05
Total allocated overhead	 489.88	 513.75	  	  	
 	  		   	  	
Total costs listed	 1,163.84	 1,229.17	 Supporting information	  	
Value of production 			   Yield (bushels per
less total costs listed	 -465.3	 -557.73	 planted acre)	 28.2	 33.6
Value of production less 			   Price (dollars per bushel
operating costs	 24.58	 -43.98	 at harvest)	 5.04	 7.91
 					   
Supporting information					   
Bred cows (head)  1/	 78	 78			 
Calves weaned (head)  1/ 	 66	 66			 

* Includes most of Oklahoma.

Source: Economic Research Service, U.S. Department of Agriculture.

Supporting reports, such as fertilization or feeding practices specified, may also be printed.

In addition to estimating the full economic costs and returns for an agricultural production activity, OSU enterprise 
budget software may be used to generate cash flow budget files for whole farm plans developed with Integrated Farm 
Financial Statements (IFFS) software, the program used by IFMAPS personnel. This compatibility provides an integral 
link to whole farm and ranch financial statements and plans.

Additional information on the budget software is on the OSU Enterprise Budget website: http://agecon.okstate.edu/
budgets/.
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Chances are good that at some point you will need to seek out agricultural loans to finance 
a portion of your needs.  The following is a list of financial sources and programs, some with lend-
ing programs aimed directly at agriculture and some specifically designed for beginning farmers. 

1.	 Commercial Banks.  You may be the most comfortable approaching your local commercial 
lending institution, especially if you already have a good credit history with the institution.  
However, not all commercial banks make agricultural loans.  If you do not have an estab-
lished relationship with a local lender, the Oklahoma Bankers Association (OBA) website 
lists more than 130 financial institutions at http://www.oba.com/bankers/index.php.  You will 
need to pursue the services of each individual bank to determine if they provide agricultural 
lending.  The OBA also publishes a Directory of Financial Institutions for Oklahoma each 
year.  To print the order form, go to http://www.oba.com/usr_uploads/2009Orderform.pdf.  
The price is $35 for non-OBA members.  

2.	 Farm Service Agency (FSA), http://www.fsa.usda.gov.  The mission of the USDA's Farm 
Service Agency includes stabilizing farm income, helping farmers conserve land and water 
resources, providing credit to new or disadvantaged farmers and ranchers, and helping farm 
operations recover from the effects of disaster.  The FSA makes direct loans for both farm 
ownership (FO) and farm operations (OL), and also guarantees loans made by conventional 
lenders.  FSA has targeted loan funds to beginning farmers and socially disadvantaged ap-
plicants who are unable to obtain financing from commercial credit sources. The law requires 
FSA to reserve or target loan funds for exclusive use by beginning farmers as follows: direct 
operating, 50 percent; guaranteed operating, 40 percent; direct farm ownership, 75 percent; 
and guaranteed farm ownership, 40 percent.  Funds are targeted for beginning farmers in 
the guaranteed program until April 1 of each fiscal year. In the direct programs, funds are 
targeted for beginning farmers until September 1 of each fiscal year. Below is a description 
of loan programs in FSA and other programs that may benefit beginning farmers.  Look for 
an FSA office in your county by searching “Your Local Office” in the left sidebar of the FSA 
website or in the phone book under U.S. Government.

a.	 Direct FSA Loans. Applicants should be aware that a limited amount of funds is avail-
able for each state each year for direct loans.  Funds are appropriated each year based 
on the government’s fiscal year, which begins October 1.  The FSA encourages applica-
tions even if they are out of funds for the current fiscal year, so the producer gets in the 
queue for funds when they become available.

i.	 Direct Farm Ownership Loans.  As of June 2009, the maximum loan amount for 
direct farm ownership loans is $300,000 for up to 40 years.  Rates are based on 
agency borrowing costs, but there are temporary limited resource interest rates 
available for those unable to repay at regular rates.  The proceeds may be used 
to purchase land, construct buildings or other improvements, or to engage in soil 
and water conservation activities.  

ii.	 Direct Operating Loans. The maximum loan amount is $300,000 for 1 to 7 years.  
Rates are based on agency borrowing costs, but—again—there are temporary 
limited resource interest rates available for those unable to repay at regular rates.  
The proceeds may be used toward the purchase of livestock, poultry, equipment, 
feed, seed, farm chemicals, supplies, and soil and water conservation activities.  
Proceeds may also be used to refinance indebtedness with certain limitations.  

iii. 	 Loans for Beginning Farmers. A beginning farmer or rancher is an individual or 
entity who (1) has not operated a farm or ranch for more than 10 years; (2) meets 
the loan eligibility requirements of the program to which he/she is applying; (3) 
substantially participates in the operation; and (4) for FO loan purposes, does not 

	 OBA Website:  
oba.com

	 Order Form:  

http://www.oba.com/
usr_uploads/2009
Orderform.pdf

	 Farm Service 
Agency: http://www.
fsa.usda.gov/pas/











Resource Guide for Beginning Farmers in Oklahoma	 17

Oklahoma State Treasurer’s Office

Agricultural Linked Deposit Program

2300 N. Lincoln Blvd., Room 217

Oklahoma City, OK 73105

Phone: 405-521-3191

http://www.treasurer.state.ok.us

6.	 Life Insurance Companies. Life insurance companies have a history of investing in farm 
real estate mortgages.  According to the Economic Research Service, these companies tend 
to prefer larger loans that are well secured and are intermediate to long-term in maturity.  
Furthermore, in recent years, they have begun to prefer agri-business loans over traditional 
farm loans.  According to ERS, six of the most prominent lenders in this category are: AEGON 
USA, Citigroup Investments AgriFinance Group, Lend Lease Agri-Business, Metropolitan Life, 
MONY Life Insurance and Prudential.  

7.	 Private Individuals – Land Installment Contracts.  A long-term installment land con-
tract is both an instrument of transfer and a method of finance.  An owner-financed loan can 
be beneficial for both buyer and seller.  Sometimes it allows a person who does not qualify 
for a loan with a lending institution to purchase farm assets.  Friends or family members 
may be willing to finance a portion of a farming venture.  In an installment contract, the 
buyer agrees to pay the seller a small down payment, and a series of principal and interest 
payments.  Considerations in preparing an installment land contract include identification 
of the seller and buyer, an adequate description of the property, purchase price or other 
consideration, escrow agreement, abstract of title and title insurance, type of deed, transfer 
process, recording the deed, responsibility for expenses, method and time of payment (down 
payment, continuing payments, time and place, prepayments, grace period, default, crop and 
livestock liens), operation and use of property, costs and income, and defaults and remedies.  
With respect to operation and use, items such as possession, reservation of use, inspection 
of the premises, seller’s right to participate in management, condition of improvements and 
assignments should be agreed upon.  Likewise, rents and other income, taxes and special 
assignments, risk of loss and insurance, injuries to or by third parties, and condemnations 
should be considered.  The contract may include the seller maintaining the deed until the 
purchase is complete.  There may be tax advantages for the seller involved in an installment 
contract.  Both buyers and sellers of property are encouraged to seek legal counsel before 
entering into an installment agreement.  A bulletin, Long-Term Installment Land Contracts, 
NCR-56 is available from Midwest Plan Services at www.mwps.org.

Oklahoma
 Beginning 

Farmers Loan 
Progam Fact Sheet 

(OSU Extension 
Publication AGEC-
234):  http://pods.
dasnr.okstate.edu/
docushare/dsweb/

Get/Document-1807/
AGEC-234web.pdf

	 Oklahoma 
Finance Authority
5900 Classen Blvd.

Oklahhoma City,  OK 
73118

405-842-1145

	 OALDP 
Fact Sheet 

(OSU Extension 
Publication AGEC-
235):  http://pods.
dasnr.okstate.edu/

docushare/dsweb/Get/
Document-1785/AGEC-

235web.pdf

 Oklahoma 
State Treasurers 

Office
Agricultural Linked 

Deposit Program
2300 N Lincoln Blvd. 

Room 217
Oklahoma City, OK 

73105
(405)521-3191

http://
www.treasurer.state.

ok.us
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Agriculture Business Management Program/Oklahoma Career Technology Cen-
ters, http://www.okcareertech.org/aged/aged_index.htm. The main objective of the Agriculture 
Business Management program is to help agricultural families achieve their business and family 
goals through improved management, organization and efficiency practices.  The program is of-
fered at 17 of 29 career tech centers across the state.  Visit the website shown above for a list of 
the participating tech centers with telephone numbers.

Kerr Center for Sustainable Agriculture, http://www.kerrcenter.com/. The Kerr Center 
publishes educational materials on a wide range of topics in sustainable farming and ranching. The 
Kerr Center also sponsors and organizes educational events such as workshops, short courses and 
conferences, including their series on “What to Grow and How to Grow It.”  Visit their website 
for a calendar of upcoming events.

Contact Information:

Kerr Center for Sustainable Agriculture

P.O. Box 588

Poteau, OK 74953

Phone: 918-647-9123

E-mail: mailbox@kerrcenter.com

Natural Resource and Conservation Service (NRCS)/U.S. Department of Agricul-
ture, http://www.ok.nrcs.usda.gov/.  NRCS and its partnering agencies administer a broad range 
of conservation programs to assist farmers, ranchers and other landowners in conserving natural 
resources. These programs provide incentives such as technical and cost-sharing assistance to 
install conservation practices.  The NRCS website also contains some technical resources such as 
a soil report for every county in the state.  

Contact information: 

United States Department of Agriculture 

Natural Resources Conservation Service 

100 USDA, Suite 206 

Stillwater, OK 74074-2655 

Phone: 405-742-1204 

TTD Access: 405-742-1007

Oklahoma Department of Agriculture, Food and Forestry, http://www.state.
ok.us/~okag/. Visit this website for a discussion of Oklahoma’s top commodities, daily commodity 
prices and market news.  As the Department of Agriculture is also responsible for overseeing some 
agricultural regulations, you will also find a schedule for public hearings that will be conducted 
as well as any other events.  The Oklahoma Agriculture Enhancement and Diversification Pro-
gram provides funds in the form of loans or grants for the purpose of expanding the state's value 
added processing sector and to encourage farm diversification. The department also publishes a 
hay directory online.

Contact information:

Oklahoma Department of Agriculture

2800 N. Lincoln Blvd.

Oklahoma City, OK, 73105-4298

Telephone: (405) 521-3864

	
	 Oklahoma 

Cooperative
 Extension/OSU: 

 www.dasnr.okstate.
edu/extension

Listing of 
County 
Offices:

http://countyext2.
okstate.edu/

OSU Fact 
Sheets:  osufacts.

okstate.edu

Contact 
Information:

Oklahoma Food and 
Agricultural Products 

Research and
 Technology Center

148 FAPC  
Oklahoma State 

University
Stillwater, OK 74078-

6055
Phone: (405) 744-6071

Fax: (405) 744- 6313
Email: fapc@okstate.

edu

Oklahoma 
Agricultural Business 
Management:  http://
www.okcareertech.org/

aged/aged_index.htm

	

Kerr Center:
http://www. kerrcenter.

com
Address:

Kerr Center for 
Sustainable Agriculture

P.O. Box 588
Poteau, OK 74953

Phone:(918)647-9123
Email: mailbox@

kerrcenter.com
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14.	 Oklahoma Crop Improvement Association, www.okcrop.com. Oklahoma Crop Improve-
ment Association (OCIA) is a non-profit association of seed producers and others interested 
in the production and distribution of high quality planting seed. OCIA is designated by OSU 
as the Seed Certifying Agency for the state of Oklahoma in accordance with the Oklahoma 
Seed Laws. The agency is responsible for the development and distribution of rules, regula-
tions and standards for all certification of seed and other propagating materials in the state. 

15.	 Oklahoma Farm Bureau, www.okfarmbureau.org. Farm Bureau is an independent, non-
governmental, voluntary organization of farm and ranch families united for the purpose of 
analyzing their problems, and formulating action to achieve educational improvement, eco-
nomic opportunity, and social advancement and thereby, to promote the national well-being. 
There is a Farm Bureau office in every county of Oklahoma.  Check their website or your 
phone book for a location.

16.	 American Farmers and Ranchers, www.americanfarmersandranchers.com. American 
Farmers and Ranchers was organized in 1905 to help the family farmer while America was 
courting the Industrial Revolution. Today, with nearly 120,000 family memberships across the 
state of Oklahoma, they use a portion of the insurance premiums generated from American 
Farmers and Ranchers Mutual Insurance Company to support family agriculture and rural 
Oklahoma. Check their website or your phone book for your local Farmers Union agent.

17.	 Oklahoma Grain and Feed Association, www.oklahomaag.com.  Enid, Okla. Phone: 
580-233-9516.

18.	 Oklahoma Greenhouse Growers' Association, www.ogga.org. The Oklahoma Green-
house Growers Association comprises growers and marketers of floriculture crops such as 
bedding plants, potted flowering plants, cut flowers, garden perennials, herbs, foliage plants, 
patio plants, groundcovers and hanging baskets.  The association also includes those involved 
in related areas as well as students of horticulture. Phone: 405-942-5276.

19.	 Oklahoma Haflinger Association, www.geocities.com/odhma/odhma.html.  The Haflinger 
horse is the result of the mating of native Austrian mountain mares with a part-Arabian stal-
lion. The Oklahoma association is centered in Vinita, Okla. Phone: 918-542-8507.

20.	 Oklahoma Meat Goat Association. Earlsboro, Okla. Phone: 405-382-1901.

21.	 Oklahoma Nursery and Landscape Association, www.oknla.org. More than 300 mem-
ber companies including garden center retailers, landscape firms, wholesale nursery growers, 
manufacturers and distributors of horticultural products are served by the ONLA. Telephone: 
(405) 942-5276; e-mail: info@oknurserymen.org.

22.	 Oklahoma Pecan Growers' Association, www.hortla.okstate.edu/pecan/opga.  The Okla-
homa Pecan Growers' Association strives to provide educational opportunities and support 
for its members with the objective of cost effective production and marketing of high quality 
pecans.  

23.	 Oklahoma Peanut Commission. Phone: 405-275-5994.

24.	 Oklahoma Pork Council, www.okpork.org. OPC provides consumers with current informa-
tion regarding food safety, nutritional value and preparation tips for pork products. This includes 
recipes, cookbooks, and educational materials for classrooms and promotional materials. OPC 
also provides producers with the latest research regarding management practices, nutrition 
needs of swine, odor management, nutrient material and educational programs dealing with 
other producer concerns.  Toll Free: 888-SAY-PORK (729-7675).

25.	 Oklahoma Quarter Horse Association, www.okqha.com. Edmond, Okla. Phone: 405-
348-1035.
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26.	 Oklahoma Sorghum Commission, www.sorghumgrowers.com. Producer checkoff dollars 
are working to increase profitability for Oklahoma sorghum growers. Phone: 806-749-3478; 
e-mail: oklahoma@sorghumgrowers.com.

27.	 Oklahoma Soybean Association.  This organization is an affiliate of the American Soybean 
Association—a nonprofit, farmer-controlled organization working to strengthen soybeans as 
a viable crop. Phone: 918-343-2326.

28.	 Oklahoma Wheat Commission. In 1965, the Oklahoma Wheat Resources Act established 
the Oklahoma Wheat Commission, and with it a framework for Oklahoma wheat producers 
to invest in the promotion of their product, hard red winter wheat. The mission of the Okla-
homa Wheat Commission is to promote and further develop the marketability and utilization 
of Oklahoma wheat through international and domestic market development, research and 
education. Phone: 405-521-2796.

29.	 Oklahoma Wheat Growers Association, www.owga.org. The Oklahoma Wheat Growers 
Association, a member of the National Association of Wheat Growers, is a nonprofit part-
nership of U.S. wheat growers who—by combining their strengths, voices and ideas—are 
working to ensure a better future for themselves, their industry and the general public. Phone: 
580-234-3464.

30.	 Southwest Dairy Farmers, www.southwestdairyfarmers.com. The Southwest Dairy Farm-
ers is an alliance of dairy farmers from Texas, New Mexico, Arkansas and Oklahoma. These 
producers have pooled their resources to provide consumer education in nutrition, promote 
dairy product use and provide dairy product information. Phone: 903-439-6455.

This is not an exhaustive list of associations, and appearance on this list should not be viewed 
as an endorsement by the Oklahoma Cooperative Extension Service or Oklahoma State University.
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Part 6. Locating Land for Farming

You may already own some farmland, or maybe know of some nearby land for sale.  If not, 
you are going to have to start from scratch.  This is especially true if you are thinking of purchas-
ing land in parts of the state that you are not already familiar with.  Local real estate offices, local 
producers and ag lenders are likely to be good resources.  Another way to get information about 
available farmland is to use a real estate locater on the Internet. These land locators are generally 
very easy to use.  Most sites work in a similar fashion.  On the home page, you indicate you are 
interested in farmland in Oklahoma.  On one of these sites, this search yielded 47 properties from 
Newkirk to Hugo, and from Poteau to Cheyenne.  Most listings have photographs and will list  
contact information for a local real estate agent.  Below is a list of online real estate locators that 
you may want to browse as a starting point.  

www.uslots.com 

www.elandusa.com

www.dairyrealty.com

www.farmlandforsale.net

www.landandranchsales.com

www.loopnetland.com 

www.unitedcountry.com

www.thefarmandranch.net

www.farmandranchrealestate.com

Evaluating Land

Certainly, some tracts of land are more aesthetically pleasing than others. However, unless 
you are planning to market the land based on its beauty (camping, hiking, etc.), aesthetics is not 
necessarily the most important factor.  Livestock operations, for example, must utilize land that has 
the potential for good forage production.  For these operations, as more forage is utilized, relative 
to hay or purchased supplements, winter feeding costs are reduced and net return is increased 
(other costs being equal).   

Careful consideration should be given to the key elements of forage production when choosing 
land for a livestock operation.  These elements are precipitation, soil and the existing forage base.  
Obviously, precipitation and soil qualities are important in crop production as well as livestock.  

Precipitation levels vary throughout Oklahoma.  If you are considering two tracts of land 
in two parts of the state, the tract that receives the most precipitation may be more profitable.  
However, actual rainfall received is only part of the story.  A tract that receives less precipitation 
but has better soil texture may produce more when compared to a site with more precipitation 
but poorer soil conditions. 

Soil texture is a major factor in determining soil’s water retention.  Fine textured soils that 
contain high percentages of clay and silt hold more water than coarse-textured soils such as sands.  
Fine-textured soils are generally higher in fertility than coarse-textured soils.  For forage produc-
tion, the best choice is generally a medium-textured soil such as loams, sandy loams or silt loams.  

Soil depth is also an important factor to consider.  Shallow soils have less water-holding 
capacity than deeper soils.  This will reduce the site’s ability to produce forage.  See Table 6 for 
soil productivity as affected by depth.  Shallow soils may be either naturally occurring or a result 
of past mismanagement and erosion of the topsoil.  Contact the local USDA Natural Resource 
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Part 7. Understanding Land Use 
Regulations and Restrictions

Water Quality

Water quality issues are an important set of regulations impacting Oklahoma farmers.  The 
Oklahoma Department of Agriculture, Food and Forestry (ODAFF) is the primary regulatory agency 
of agriculture in the state.  In particular, ODAFF’s Division of Agricultural Environmental Services 
works with producers and concerned citizens to protect the Oklahoma environment.   See their 
website for more information (http://www.oda.state.ok.us/cps-groundwater.htm).  Below are some 
of the programs administered by the Division of Agricultural Environmental Services.

Concentrated Animal Feeding Operation Program

There are three cases under which a permit may be required for an animal feeding operation.  
The Agricultural Environmental Services Division of the Oklahoma Department of Agriculture is-
sues licenses in these situations and inspects the operations to protect water quality:

1.	 Large CAFO: Animals are confined in an area without growing vegetation—including under 
roof—for more than 45 days in a 12-month period, and the operation houses more than the 
following number of animals:

	 1,000 	 beef cattle or heifers

    	1,000 	 veal calves

       	700 	 mature dairy cattle

    	2,500 	 swine weighing more than 55 pounds

  	10,000 	 swine weighing less than 55 pounds

    	5,000 	 ducks with liquid manure handling system

 	 30,000 	 laying hens or chickens with liquid-manure handling system

  	30,000 	 ducks with dry-manure handling system

  	82,000 	 laying hens with dry-manure handling system

	125,000 	 meat chickens with dry-manure handling system

  	55,000 	 turkeys

  	10,000 	 lambs or sheep

       	500 	 horses

2.	 Medium CAFO: Animals are confined in an area without growing vegetation—including un-
der roof— for more than 45 days in a 12-month period, a stream or man-made conveyance 
drains the confinement area, and the operation houses more than the following number of 
animals:

    

   	 300 	 beef cattle or heifers

     	 300 	 veal calves

        	200 	 mature dairy cattle

       	750 	 swine weighing more than 55 pounds

ODAFF Website:
http://www.oda.state.

ok.us/cps-groundwater.
htm
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	 3,000 	 swine weighing less than 55 pounds

	 10,000 	 ducks with liquid-manure handling system

	 37,500 	 laying hens or chickens with liquid-manure handling system

	 1,500 	 ducks with dry-manure handling system

	 25,000 	 laying hens with dry-manure handling system

	 37,500 	 meat chickens with dry-manure handling system

	 16,500 	 turkeys

	 3,000 	 lambs or sheep

	 150 	 horses

3.	 Designated CAFO: An agent of the federal or state regulatory agency has inspected the 
operation and determined that it is causing water quality degradation, regardless of animal 
numbers.

In addition, Swine Operations with more than 2,500 animals larger that 55 pounds or 10,000 
animals less 55 pounds, fall under the State Licensed Managed Feeding Operation, or LMFO pro-
gram.  This program is also administered by the Agricultural Environmental Services Division of 
the Oklahoma Department of Agriculture.

	

Registered Poultry Feeding Operators and Applicators Program 

The Registered Poultry Feeding Operations Program is designed to help control nonpoint 
source runoff and discharges from poultry waste application of poultry feeding operations. This 
program monitors poultry waste application to land or removal from these operations and assists 
in ensuring beneficial use of poultry waste while preventing adverse effects to the waters of the 
state of Oklahoma. All poultry farmers whose farms create more than 10 tons of litter per year are 
required to become licensed in this program.  

People who apply poultry litter must apply for a second poultry applicators license.  There 
are two applicator classifications: 1) a private applicator, and 2) a commercial applicator. A pri-
vate applicator is anyone who applies poultry litter on his or anyone else’s property, but does not 
receive monetary compensation for the application. Note: a poultry operator who applies litter 
on his own property must also be licensed as a private applicator.  Commercial applicators are 
people who receive monetary compensation for their services.  The main difference in the two 
types of applicators is the amount of the license fee. 

All poultry operators, private and commercial applicators, must receive 9 hours of initial 
poultry waste management training within one year of starting their business.  Every year thereafter, 
they must receive 3 hours of update training.  The Oklahoma Cooperative Extension Service con-
ducts this training program.  Contact your county agricultural Extension educator for more details.

Pest Control

The ODAFF’s Plant Industry and Consumer Services division ensures and enforces qual-
ity standards for agricultural products and regulates pesticide use. The laws regulated by this 
division impact the goods and services associated with Oklahoma's apiary, ag-lime, ornamental 
plant, vegetable plant, feed, seed, fertilizer and pesticide industries.  See their website for more 
information www.oda.state.ok.us/pio-archives.htm.  Here are some examples of the programs this 
division administers.
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Pesticide Applicators Law

The use of pesticides in Oklahoma is governed by the Pesticide Applicators Law, covering 
not only agricultural applications such as crop spraying and fumigating of grain bins, but also 
regulating the pest control industry, including the control of termites, weeds, roaches, etc. 

Oklahoma Insect Pest & Plant Disease Law

The Oklahoma Insect Pest & Plant Disease Law provides for ongoing routine inspection of 
nursery and floral stock, with the goal of minimizing the spread of insect pests and plant diseases 
in such products' commercial distribution.  The law requires the licensing of anyone engaged in 
the business of selling such products called the Nursery & Dealers Certificate. You do not need a 
license if you sell only cut flowers or cut Christmas trees. 

Oklahoma Noxious Weed Law

The Oklahoma Noxious Weed Law designates three plants—musk thistle, Scotch thistle, and 
Canada thistle—as noxious weeds. Upon written complaint, this division will inspect the type 
of thistle infestation, assess the nature and extent of the thistle infestation on the property, and 
determine the most appropriate treatment, control or eradication method.

Food Safety

ODAFF’s Food Safety division assures the citizens of Oklahoma the food supply derived from 
meat, poultry, eggs and milk is safe, wholesome and properly labeled.  Food Safety is divided into 
programs for dairy, meat, organic food, and poultry and egg.  See their website for more informa-
tion www.oda.state.ok.us/food.htm. 

 	 For example, in the dairy section, inspectors collect samples of milk from the dairy farms 
and from each product packaged by the processing plants at least four out of each six-month period. 
The samples are analyzed to determine if the milk or packaged dairy products meet the required 
federal safety standards.  The meat section warns that this is a time of great change in the field of 
meat inspection.  Producers should do their best to keep up with emerging new regulations.  The 
poultry and egg section provides inspection and certification of poultry, eggs, egg products and 
organic foods to ensure customer satisfaction and safety at all levels.

 

	 Plant 
Industry and 

Consumer Service 
Website: http://www.

oda.
state.ok.us/

Food Saftey 
Division 

Website:  http://
www.oda.state.ok.us/

food-home.htm
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2.	 Can the producer take advice?  Show evidence that experts have been consulted and their 
advice has been followed.  Read books, took classes, attended workshops, paid advisers, etc.

3.	 Does the producer spend time on the farm?  Expending time and effort on the farm is an 
indicator of profit motive.  Employing competent persons to run activities on the farm may 
also indicate profit motive.

4.	 Is anything on the farm worth money?  An increase in land value, cattle, or other assets could 
point to expected profit—even if current operations or practices are not showing a profit.

5.	 Has the producer done this before?  If the producer has a history of turning unprofitable 
ventures into profitable ones, a profit motive could be assumed.

6.	 What has been happening on the farm?  Are the losses mainly a start-up situation?  Have 
there been unforeseen circumstances such as drought, fire, theft, depressed market condi-
tions, etc.?  

7.	 Has the producer made any money?  An occasional small profit offset by persistent high 
losses would probably indicate there is no profit motive.  

8.	 Is the producer making money doing anything else? If there is no substantial income from 
other sources, the profit motive is probably indicated.  However, the existence of other in-
come might just show good planning and would not necessarily negate the profit motive.

9.	 Is the producer having fun?  The presence of personal pleasure or recreation in an activity 
can be used by the IRS to claim the activity as a hobby, but the other eight factors listed here 
must also be taken into account.  The fact that a person enjoys a business is not sufficient to 
disallow the profit-making motive.  

Property tax and sales tax exemption

Agricultural land and property in Oklahoma are taxable.  Individual counties determine the 
acreage needed to be deemed agricultural status.  Forty acres or more will normally qualify.  Some 
counties allow a smaller acreage.  Individual counties also determine property tax rates and list-
ings for agricultural machinery, equipment and/or livestock.  That is each school district, career 
technology district, county government and other units of government using a property tax will set 
its rate from year-to-year within the limits set by law.  In addition, each county has the authority 
to vote to exempt all household personal property and livestock in support of a farm family from 
property tax.   Many counties have passed this exemption.  However, when such an exemption is 
passed by the voters, there is a one-time adjustment of property tax rates to offset the reduction in 
revenue to local government bodies.  Property tax rates statewide are catalogued in a publication 
found at www.rd.okstate.edu/; choose Publications, Local Government Training, then look for the 
appropriate Ad Valorem Mill Levy report.

A homestead exemption can provide a reduction in property tax.  Persons who own homes 
in the county are eligible for a homestead exemption provided the home is their actual permanent 
residence and they are citizens of Oklahoma.  A homestead is exempt from ad valorem taxation 
up to $1,000 of the assessed value (the property’s taxable valuation less $1,000).  An additional 
homestead exemption is allowed to any homeowner who is eligible for a homestead exemption 
and whose gross household income is $20,000 or less for the preceding year.  You must file for the 
homestead exemption at your county assessor's office.  It is not automatic.  The assessment date 
is January 1st, so it is a good idea to file by that date in the year in which you first acquire your 
home.  Periodically thereafter, the assessor will contact you to confirm your homestead status.

Agricultural producers are able to file for agricultural sales tax exemption.  Sales tax exemp-
tion applies to certain farm supplies and machinery and equipment purchases.  The exemption 
form must be filed with the county assessor. You must remain in compliance with property taxes 

Statewide 
Property Tax Rates:  

http://www.
rd.okstate.edu/

(choose Publictions, 
Local 

Government Training 
and

 look for the 
appropriate 

AdValorem Mill 
Levy Report)

County Assesor 
Offices:  http://

oklahoma.
usassessor.com/

(Select County on the
 sidebar)
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to maintain this status.  Oklahoma county assessor offices and the sales tax exemption form are 
available at http://oklahoma.usassessor.com, then Select County on the sidebar.  Sales tax exemp-
tion forms and assistance in filing them are available at the county assessor's office.

Motor fuel for farm tractors or stationary engines is exempt from fuel taxes.  The exempt sale 
of motor fuel for farm tractors or stationary engines owned or leased, and operated by any person 
and used exclusively for agricultural purposes is perfected by a refund claim filed by the consumer. 
The refund claim must be received by the Tax Commission within three (3) years following the 
last day of the calendar month in which the tax was paid. Refund claims for agricultural use of 
gasoline shall be less the two and eight one-hundredth cents ($0.0208) levied under the Motor 
Fuel Tax Code for gasoline used or consumed for agricultural purposes.  
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Counter-Cyclical Payments

CCPs are continued in the 2008 Farm Bill.  Payments are based on historical production and 
are not tied to target production.  These payments are issued when effective prices fall below target 
prices set in the Farm Bill.  The payment amount is equal to the payment rate times the payment 
acres (85 percent of base acres) times the payment yield.  To receive payments on crops covered 
by the program (wheat, corn, grain sorghum, barley, oats, rice, upland cotton, soybeans, other 
oilseeds and peanuts), a producer enters into annual agreements for crop years 2008 through 
2012.  CCPs are available for dry peas, lentils, small chickpeas and large chickpeas beginning in 
the 2009 crop year.  CCPs will be made as soon as practicable after the end of crop year for the 
covered commodity.  The payment limit on CCPs is $65,000 per person per crop year, excluding 
peanuts.  For producers participating in ACRE, the sum of CCPs and ACRE is limited to $65,000 
plus the reduction in the direct payment limit.  Producers with adjusted gross income of more 
than $750,000 (averaged over previous 3 years) are not eligible for payments.  See Table 8 for 
target prices by commodity.

Table 8. Target prices for counter-cyclical payment program, 
2008-2012.

	 Commodity	 Unit	 2008	 2009	 2010-2012

	 Wheat	 Bushel	 $3.92	 $3.92	 $4.17

	 Corn	 Bushel	 $2.63	 $2.63	 $2.63

	 Grain Sorghum	 Bushel	 $2.57	 $2.57	 $2.63

	 Barley	 Bushel	 $2.24	 $2.24	 $2.63

	 Oats	 Bushel	 $1.44	 $1.44	 $1.79

	 Upland Cotton	 Pound	 $0.7125	 $0.7125	 $0.7125

	 Long-grain rice	 Hundredweight	 $10.50	 $10.50	 $10.50

	 Medium-grain rice	 Hundredweight	 $10.50	 $10.50	 $10.50

	 Soybeans	 Bushel	 $5.80	 $5.80	 $6.00

	 Other Oilseeds	 Hundredweight	 $10.10	 $10.10	 $12.68

	 Peanuts	 Ton	 $495.00	 $495.00	 $495.00

	 Dry peas	 Hundredweight	 NA	 $8.32	 $8.32

	 Lentils	 Hundredweight	 NA	 $12.81	 $12.81

	 Small chickpeas	 Hundredweight	 NA	 $10.36	 $10.36

	 Large chickpeas	 Hundredweight	 NA	 $12.81	 $12.81

Source: Economic Research Service, United States Department of Agriculture.

ACRE

Producers can elect to participate in the ACRE program for all covered commodities and/
or peanuts on the farm.  Producers enrolled in ACRE must remain in ACRE for the duration of the 
2008 Act and will receive no CCPs, a 20 percent reduction in DP and a 30 percent reduction in 
marketing assistance loan rates.  The ACRE program was established to protect against both price 
and yield risk.  For ACRE payments to be made, both a state and farm level trigger must be met.  
For the state trigger to be met, the State ACRE Guarantee must be greater than the Actual State 
Revenue (Figure 1).  For the farm trigger to be met, the Farm ACRE Guarantee must be greater 
than the Actual Farm Revenue (Figure 2).  Payments are made on 83.3 percent of planted acres or 

	 Counter-
Cyclical Payments:  
http://www.ers.usda.
gov/Briefing/FarmPolicy/
countercyclicalpay.htm
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considered planted to covered commodities/peanuts for the 2009-11 crop years (Figure 3).  For 
the 2012 crop year, payments are made on 85 percent of planted acres.  

Producers’ planted acres eligible for ACRE payments must not exceed total base acreage 
for the covered commodities/peanuts on the farm.  ACRE payments can be triggered by either a 
decline in state yields or a decline in the national average market price.

Figure 1.  State Trigger 

      State ACRE Guarantee                      Actual State Revenue

 

Figure 2.  Farm Trigger

      

Figure 3.  ACRE Payment Calculation

SURE

The SURE (Supplemental Revenue Assistance Payments) program was designed to assist with 
farm revenue losses due to natural disasters.  To qualify for a SURE payment, the farm must be 
located in a county (or contiguous county) covered by a qualifying national disaster declaration 
by the USDA Secretary, or the whole farm must have a 50 percent loss in expected revenue—
planted acres times adjusted Actual Production History (APH) or CCP yield times the insurance 
price guarantee.  The farm must also suffer at least a 10 percent eligible production loss on at least 
one crop of economic significance.  For SURE purposes, the farm includes all land in the farmer’s 
farming operation, not just a single FSA farm number.  In addition, producers must purchase either 
private crop insurance or FSA’s Noninsurable Crop Disaster Assistance Program (NAP) coverage 
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See http://agecon.okstate.edu/budgets/ for information on OSU Enterprise Budget Software.

Dryland Wheat Enterprise Budget – Grain only
1,000 acres farmed, 160 acres for this budget

Lo-till rotation
2009 marketing year price projection

         Total  
PRODUCTION Units Price Quantity $/Acre

Wheat Bu. $ 5.25 33.22 $ 174.41
Small Grain Pasture Acre $ — 1 $ —
Other Income Acre  $ — 1 $ —
Total Receipts    $174.41

OPERATING INPUTS Units Price Quantity $/Acre
Wheat Seed  Bu./Acre $16.00 2.00 $16.00
Fertilizer Acre $30.00 1 $30.00
Custom Harvest Acre $ — 0 $ —
Pesticide Acre $3.62 1 $3.62
Crop Insurance Acre $7.00 1 $7.00
Annual Operating Capital Dollars 7.00% 50.53 $3.54
Machinery Labor Hours $8.35 0.79 $6.60	
Custom Hire Acre $ — 1 $ —
Machinery, Fuel, Lube, Repairs Acre $29.25 1 $29.25
Other Expense Acre $ — 0 $ —

Total Operating Costs    $96.01
Returns Above Total Operating Costs   $78.40
FIXED COSTS Units Rate	   $/Acre
Machinery/Irrigation $/Value 

Interest at Dollars 7.25%  $6.75
Taxes at Dollars 1.00%  $1.41		
Insurance Dollars 0.60%   $0.55
Depreciation Dollars   $9.99

Land $/Acre 
Interest at Dollars 0.00%  $ —
Taxes at Dollars 0.00%  $ —	

Total Fixed Costs     $18.70
Total Costs (Operating + Fixed):    $114.71
Returns Above All Specified Costs       $59.70

Garfield County - North Central Oklahoma		  Owner-Operator
Custom field equipment - owned harvest equipment		  Used machinery complement

Grain Break-even (B-E) Analysis
B-E Yield at Bu.	 5.25	 B-E Price at bu./acre	 33.22
Above Operating Costs (bu.)	 18	 Above Operating Costs	 $2.89
Above Total Costs (bu.)	 22	 Above Total Costs	 $3.45

Break-even yield is the yield needed to cover costs given the expected price, pasture income,  
and other income such as government payments. Break-even price is the price needed to cover 
costs given the expected yield and other income.  	 	
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